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December 18, 2006

BY HAND DELIVERY

Lawrence H Norton, Esq
General Counsel
Federal Election Commission
999BStreet,NW
Washington, DC 20463

Re: MUR5862
Friendi of Joe LJeberman and Lynn Fusco, as treasurer

Dear Mr Norton,

On behalf of Friends of Joe Lieberman and Lynn Fusco, as treasurer (me "Committee"),
mis letter is submitted in response to me complaint filed by Ned Lamont for Senate, as
amended on November 2,2006 (the "Complaint11) and subsequently labeled MUR 5837
The Complaint should be dimniBBed immediately

These allegations center on the Committee's reporting of its (X)TV efforts on behalf of
Senator Lieberman prior to the 2006 Connecticut primary The Committee does not
dispute mat as part of its GOTV effort, it paid individuals a stipend from petty cash of
$60/day for conducting GOTV, nor does it dispute tb** It paid field consultants yd temp
agencies to supply aMtional workers during this period The Committee strongly
disputes, however, the notion that these payments were somehow "hidden" from me
pubhc record and mat me Committee fiuled to meet fe reporting obligations

Section 43200(2) of me Federal Election Campaign Act of 1971, as amended (me "Act")
and section 102.11 of Commission regulations place specific requirements on any
political committee that maintains a petty cash fund.
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A political committee may maintain a petty cash fund out of which it may
make expenditures not in excess of $100 to any person per purchase or
transaction If a petty cash fund is mamtained, it shall be the duty of die
treasurer of the political committee to keep and maintain a wntten journal
of all disbursements. This wntten journal shall mchide the name and
addira of every person to whom my disbursements
date, amount, and purpose of such disbursement In addition, if any

the jfflirf|fii ahull
£J mat candidate and the office (mchidmg State and Congressional diatnct)
CM sought by such candidate
<r
^ 2USC §432(hX2), 11CFR §10211
O
* As required by section 432(h) of the Act and 11 C FR § 102 1 1, the Committee

maintained a petty cash journal and recorded the name, address, date, amount, and
purpose for each purchase or transaction To the best of the Committee's
knowledge, the entries in its petty cash journal are accurate and materially
complete. Consistent with the $100 per transaction limit of section 432(hX2) an^
section 102 1 1, the Committee paid a stipend of no more man $100 for one day of
canvassing work by an uidividual. The canvassers' roster was fhnd, and there was
no set iMimmifn or mMfumnfl length of service, so uni|iiCTMftinfl?ly there were
individuals who received a stipend of SoXVday, and worked m excess of four days.
The Committee disagrees with Ned Laxnont far Senate's contention mat these and
other disbursements from its petty cash funo^nuuntamedm accordance with
section 432(h) and 11 CFR § 102.1 1, must all be itemized on the Committee's
FEC report

Ned Lament for Senate claims mat because the Committee did not itemize its
petty cash fund on its FEC report, it "stands m clear violation of 11 CJPR §
10211 " There is nothing in section 102 11, however, mat states that die
Committee must transfer its petty cash journal onto its FEC report If the law is to
be read to require that all entries in a petty cash journal must be itemized on FEC
reports, then mat begs the question of why section 432(h) and section 102.11 do
not actually say that

Additionally, Ned Lament far Senate points to theitemizafaonrpqumMDcntset
form m 2 U S.C. § 434(bX5), and, to support the notion that payments from petty
cash are not reported merely as petty cash but aieiteimzed,NedLainontfbr
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Senate relies on FECFile Frequently Asked Questions about the FECFile soft
package See letter from Ned Lamontfor Senate to me Office of General
Counsel, dated November 2,2006, at 2 The text refen^ torn the Complaint is
not specific to petty cash, but contains general guidance about treating entnes as
itemized vs umtemized While acknowledging me very helpful rote Commission

^ staff play in providing guidance to the regulated community, this particular
rsi statement is directed to the subset of the regulated conmiunity that uses FECFile
& It does not rise tome level of a Commission rule or even policy statement on the
OT particular question of whether petty cash jo
rsi committee's FEC report, rather than simply treated as "petty cash" with an
" appropriate purpose description

a! This is not a trivial question for the Commission to address, for it will have a
rsi wid^readungefiectonnotjustlheCom

currently maintains a petty cash fund in accordance with 2 U S C § 432(hX2) and
11CFR §10211, but which does not itemize its petty cash on its FEC report
when the total amount of petty cash spent at the local pizza place, or office supply
store, exceeds $200 If itemizanon of petty cash is required on FEC reports, men
it stands to reason mat it will be required across the board, and not just in
situations such as here, where the Committee made a large number of petty cash
disbursements for a large number of transactions, m a relativdy short tnnefiame
The Committee strongly urges die Commission to give the regulated community
an opportunity to weigh in before the Commission ""ff^f the instructions to its
Forms, or amends its Campaign Guide, or adopts a policy statement, or
promulgates a rule in this area.

In addition to its allegations about payments from me Committee's petty cash
fund, the Complaint contains allegations concermng payments made by check to
two field consultants, Thomaj Reyes and Daryl Brooks Asaresultofan
niadvcrtemcrrOTbytfaeCtanmuttee'sp^
each of these consultants appear as duplicate entnes on the Committee's FEC
report Mr. Reyes is listed as being paid $8,250 on two dates (August 4 and IS),
and Mr Brooks is listed as being paid $12,200 on two dates (August 11 and 15)
Neither Mr Reyes nor Mr Brooks received two payments The Committee
agrees to amend its report to correct these inadvertent errors pnor to its next filing

The Committee disagrees, however, with the tamont campaign's suggestion mat
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it was required to sub-itemize payments made by mese vendors, by temp
agencies, or by any other vendor mat may subcontract work &* Advisory
Opinion 1983-25 If the Commission were to adopt Ned Lamont for Senate's
position on mis issue, it would have widespread ramifications for other
committees and other vendors The Committee urges the Commission to proceed

(M with care before adopting a position that would sigmficantly alter the current
<N understanding of the regulated community as to when itemization of payment to
JP, vendors is required.^vi •

Ml
<M In sum, Ned Lamont for Senate's assertions are without merit, and its insinuation
"T mat the Committee inade any disbinsementfor Hu^ The
]? Commission should dismiss mis Complaint immediately
cr>

Very truly yours,

Brian G Svoboda

Enclosure
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